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To: Mayor, Members of City Council and Administrator    

From: Jason Carr, CPA, Finance Director    

Date: June 24, 2022  

RE:    Finance Director Report     

 

Auditor of State of Ohio – Financial Health Indicators  

 

Ohio Revised Code Section 118.025 requires the Auditor of State of Ohio to “develop guidelines for identifying 

fiscal practices and budgetary conditions, amongst municipal corporations, counties, and townships that, if 

uncorrected, could result in a future declaration of fiscal watch or emergency.” The Financial Health Indicators are 

a series of financial information, percentages and ratios gathered from the annual financial statements filed by a 

city, as well as the entity’s audit results, which are useful in predicting financial stability.    

 

For each financial health indicator within the report an indicator is described, defined and level of importance.  The 

condition(s) which will generate a “critical” outlook (red) or a “cautionary” outlook (yellow) are identified. Also, 

for each indicator, graphs or charts are included to reflect the calculations of the indicator for the current and prior 

year periods. The result of the outlook for indicator critical (red), cautionary 4 (yellow), positive (green) or not 

applicable (black) will be reflected after the indicator number and in the color of the box that surrounds the graph 

or chart.    

 

Generally, six (6) “red” indicators implies fiscal stress is occurring and a combination of eight (8) “red” and/or 

“yellow” indicators (with less than six (6) “red” indicators) implies, unless changes occur, the entity could 

experience fiscal stress in two to three years. 

 

The results provided within the attached report show 1 cautionary (Indicator #11) and 16 positive financial health 

indicators for the City of Groveport based on the results of our 2021 audit.  This is an improvement from 2020 

which presented 3 cautionary indicators.  Indicator #11 is driven by the age of our total capital assets and continued 

increase is depreciation expense recorded on these assets.    

 

The City of Groveport should continue to use this report as a forecasting and planning tool for existing and future 

budgets understanding that the results provided within the attached report are from a point in time (i.e. December 

31, 2021).  
























